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On March 15, Central Bank spokesperson Luis Fernando Martins told reporters that the government
had paid $300 million in interest arrears to foreign commercial bank creditors in an attempt to break
an impasse in debt restructuring negotiations. The payment is equivalent to 30% of the $1 billion
in interest owed to the banks in first quarter 1991. In an interview with daily newspaper O Globo,
central bank president Ibrahim Eris said that Brazil and creditor banks were close to an agreement
on payment of $8.6 billion in arrears, accumulated since June 1989. Eris was quoted as saying the
two sides were "one step" from an agreement, but provided no details. According to local press
reports on March 14, the government hopes to conclude an agreement on arrears payments by the
end of the month. Negotiations on restructuring the public sector's $54 billion in medium- and longterm debt commenced on Oct. 11, 1990. Of a total $121 billion foreign debt, $60 billion are owed to
commercial banks. [Basic data from AFP, (Gazeta Mercantil (Brazil), 03/14/91; AP, O Globo (Brazil),
03/15/91]
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